
Investment Breakdown of State Pooled Investment Fund

Book Value
(in millions)

Market Value
(in millions)

Percentage
of Portfolio

Dollar
Weighted

YTM

Dollar
Weighted

DTM

U.S. Treasuries $0.0 $0.0 0.00% 0.00% 0
Time Deposits 2,649.0 2,649.0 35.5% 2.32% 62
Repurchase Agreements 274.6 274.6 3.7% 2.16% 1
U.S. Agencies 2,915.7 2,916.2 39.1% 2.56% 144
Commercial Paper 1,622.5 1,622.5 21.7% 2.81% 8
Total $7,461.8 $7,462.3 100.0% 2.51% 80

YTM-Yield To Maturity DTM-Days To Maturity
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Very Important Holiday Schedule
Since the inception of the LGIP, the State has been 
an online member of the Federal Reserve Banking 
System. Because we are no longer an online member, 
our current bank is now handling this wire activity. 
This also means that the Treasury Department will 
now be closed on State holidays, even if the banking 
system is open. This will have no impact on the vast 
majority of you as your organization is typically 
closed during these days as well. Please make sure 
that your funding needs have been met prior to these 
holidays. For the month of November, this means that 
the State and the Treasury Department will be closed 
on November 11th, 28th (Thanksgiving), and 29th 
(Columbus Day observed). We will update you on the 
December schedule in November.

LGIP Website
The following information is available on the LGIP 
website: Investment Policy, recent newsletters, 
Operations Manual, and the securities in the portfolio 
(at the most recent quarter end). We hope this 
information assists you in the evaluation of risks and 
returns of the LGIP plan. Also, feel free to discuss the 
program at any time with Anthonio Tucker at (615) 
532-1163 or Tim McClure at (615) 532-1166.

The Tennessee Department of Treasury operates all programs and activities 
free from discrimination on the basis of sex, race or any other classifi cation 
protected by federal or Tennessee state law. Individuals with disabilities who 

may require an alternative communication format for this or 
other Treasury Department publications should contact the 
Treasury ADA coordinator at 615-741-2956.
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Recent Market Developments
The Federal Reserve Open Market Committee met on 
August 5th and September 16th during this quarter 
and kept the rate at 2.00%, although they lowered it 
to 1.50% on October 8th. Some very common names, 
such as Lehman Brothers, Fannie Mae, Freddie Mac, 
Wachovia and others, have made headlines because 
they have run into fi nancial hardship. I want to 
remind you that the Investment Policy for the State 
Pooled Investment Fund requires that the funds be 
managed with safety being the #1 goal. Our oversight, 
the State Funding Board, asked me to recap this in 
a memo to participants. You can see a copy of that 
memo at: http://www.tn.gov/treasury/lgip/SPIF_
bulletin_9-23-08.pdf.

The Ranking of LGIP Funds

Past
Rates

Net
LGIP

Merrill Lynch
Institutional

Fund

3-Month
Treasury 

Bill

04/08 2.77% 2.98% 1.30%
05/08 2.52% 2.69% 1.77%
06/08 2.30% 2.54% 1.87%
07/08 2.22% 2.47% 1.84%
08/08 2.26% 2.45% 1.74%
09/08 2.32% 2.60% 1.23%
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